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Introduction 
A new U.S. law designed to catch tax evaders who hide money in 

R΍VKRUH�DFFRXQWV�KDV�EHFRPH�RQH�RI�WKH�PRVW�FRPSOH[�PHDVXUHV�
passed in the last several years. New research shows that even as 

ZRUOGZLGH�JRYHUQPHQWV�ZRUN�WR�DFKLHYH�FRPSOLDQFH��RUJDQL]DWLRQV�
RI�DOO�W\SHV�DUH�FRQIXVHG�DERXW�WKH�IXOO�EXVLQHVV�LPSOLFDWLRQV�RI�WKH�
Foreign Account Tax Compliance Act (FATCA). 

$OWKRXJK�)$7&$�LPSDFWV�DOPRVW�HYHU\�RUJDQL]DWLRQ�ZLWK�IRUHLJQ�
ȴQDQFLDO�WLHV��3D\6WUHDP�$GYLVRUVȇ�UHVHDUFK�KDV�IRXQG�WKDW�PDQ\�8�6�
RUJDQL]DWLRQV�EHOLHYH�)$7&$�KDV�OLWWOH�H΍HFW�RQ�WKHLU�RZQ�EXVLQHVV�
operations. This disconnect seems to span all departments, titles, 

LQGXVWULHV��DQG�VL]HV�RI�FRPSDQLHV��DQG�LW�UHȵHFWV�D�ODFN�RI�NQRZOHGJH�
DERXW�)$7&$�DQG�LWV�LPSDFW�RQ�RUJDQL]DWLRQV�DFURVV�WKH�8QLWHG�6WDWHV��
8QDZDUHQHVV�RI�WKHVH�UHJXODWLRQV�FDQ�EH�FRVWO\��EHFDXVH�DV�WKH�
ΖQWHUQDO�5HYHQXH�6HUYLFH��Ζ56��EHJLQV�WR�HQIRUFH�)$7&$�SURYLVLRQV��
EXVLQHVVHV�WKDW�DUH�IRXQG�WR�EH�QRQFRPSOLDQW�FRXOG�IDFH�PDVVLYH�
penalties.

+RZ�FDQ�RUJDQL]DWLRQV�UHPHG\�WKLV�ODFN�RI�NQRZOHGJH"�%\�HGXFDWLQJ�DOO�
RI�WKHLU�VWD΍�ZKR�DUH�LQYROYHG�LQ�)$7&$�UHJXODWHG�DFWLYLW\ȃLQFOXGLQJ�
WKH�DFFRXQWV�SD\DEOH��$3��GHSDUWPHQW��FRUSRUDWH�WD[�VSHFLDOLVWV��WKH�
WUHDVXU\�WHDP��WKH�FKLHI�ȴQDQFLDO�RɝFHU��DQG�HYHQ�WKH�FKLHI�H[HFXWLYH�
RɝFHU��
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What is FATCA? 
The Foreign Account Tax Compliance Act is designed to prevent U.S. 

UHVLGHQWV�DQG�FRPSDQLHV�IURP�DYRLGLQJ�WD[HV�E\�KLGLQJ�DVVHWV�LQ�
foreign accounts. To enforce FATCA, the U.S. Treasury Department has 

HVWDEOLVKHG�D�YDULHW\�RI�DFWLYH�DQG�GHYHORSLQJ�WUHDW\�DJUHHPHQWV�ZLWK�
PRUH�WKDQ�����QDWLRQV��DQG�UHJLVWHUHG�WHQV�RI�WKRXVDQGV�RI�ȴQDQFLDO�
institutions in those nations to report the interest and earnings on 

DFFRXQWV�KHOG�E\�8�6��UHVLGHQWV�DQG�FRPSDQLHV��7KH�Ζ56�LV�HQIRUFLQJ�
)$7&$�E\�XVLQJ�DQ�H[SDQGHG�YHUVLRQ�RI�)RUP������UHSRUWLQJ�WKDW�
involves more detailed W-9 and W-8 forms. 

FATCA requires U.S. taxpayers to report certain types of payments 

made to them in foreign accounts, such as interest or dividends on 

8�6��VHFXULWLHV��)RUHLJQ�ȴQDQFLDO�LQVWLWXWLRQV��UHIHUUHG�WR�DV�))ΖV��DUH�
UHTXLUHG�WR�UHSRUW�LQIRUPDWLRQ�DERXW�WKLV�ZLWKKROGDEOH�LQFRPH�DQG�
to withhold 30 percent on certain payments to U.S. taxpayers who do 

QRW�FRPSO\�ZLWK�)$7&$��))ΖV�LQFOXGH�EDQNV��PXWXDO�IXQGV��KHGJH�IXQGV��
private equity funds, and insurance companies that provide annuities, 

DQG�WKH\�DUH�DVVLJQHG�D�JOREDO�LQWHUPHGLDU\�LGHQWLȴFDWLRQ�QXPEHU�
�*ΖΖ1��ZKHQ�WKH\�UHJLVWHU�ZLWK�WKH�)$7&$�SURJUDP���

))ΖV�DUH�VXEMHFW�WR����SHUFHQW�ZLWKKROGLQJ�RQ�8�6��VRXUFHG�SD\PHQWV�
DV�ZHOO��LI�WKH\�GR�QRW�FRPSO\�ZLWK�)$7&$�E\�UHJLVWHULQJ�DV�))ΖV�DQG�
providing documentation to prove that the U.S. taxpayers they are 

issuing payments to are either FATCA-compliant or exempt. 

The FATCA rules are complicated and hold their own separate section 

RQ�WKH�Ζ56�ZHEVLWH��ΖW�LV�QR�ZRQGHU�WKDW�8�6��FRUSRUDWLRQV�VWLOO�KDYH�QRW�
UHDOL]HG�WKH�IXOO�H΍HFWV�RI�)$7&$��EXW�WKHLU�ODFN�RI�SUHSDUDWLRQ�FRXOG�
have severe consequences. 
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Survey Results
ΖQ�WKH������)$7&$�VXUYH\��FRQGXFWHG�E\�3D\6WUHDP�$GYLVRUV�
LQ�SDUWQHUVKLS�ZLWK�FORXG�EDVHG�WD[�VRIWZDUH�SURYLGHU�$YDODUD��
RUJDQL]DWLRQV�ZHUH�TXHVWLRQHG�DERXW�WKH�H΍HFWV�RI�WKH�)$7&$�PHDVXUH�
in their daily operations. 

:KHQ�DVNHG�ZKHUH�WKHLU�RUJDQL]DWLRQ�VWDQGV�ZLWK�UHJDUG�WR�QHZ�
FATCA requirements, 61 percent of respondents reported that they 

GR�QRW�KDYH�DQ\�IRUHLJQ�SD\HHV�WKDW�DUH�FODVVLȴHG�DV�IRUHLJQ�ȴQDQFLDO�
LQVWLWXWLRQV��VHH�)LJXUH����$QRWKHU���SHUFHQW�FKHFNHG�WKH�ER[�Ȋ:KDW�LV�
FATCA?” 

7KHVH�UHVSRQVHV�DOVR�JDYH�LQVLJKW�LQWR�KRZ�RUJDQL]DWLRQV�DUH�KDQGOLQJ�
the new FATCA requirements: 23 percent reported that an in-house 

team handles their FATCA compliance procedures, 6 percent said they 

use a third-party solution provider, and 4 percent said they automate 

compliance through the use of a software solution.

Predicting Penalties

FATCA is one of the most stringent tax laws passed in recent years, and 

KDV�JOREDO�H΍HFWV�HYHQ�WKRXJK�LW�LV�D�8�6��ODZ��7KHUH�LV�QR�ZD\�WR�SUHGLFW�
H[DFWO\�KRZ�ȴHUFHO\�WKH�Ζ56�ZLOO�HQIRUFH�FRPSOLDQFH�RU�ZKHWKHU�LW�ZLOO�
come down harder on U.S. tax evaders or the countries and FFIs that 

VKHOWHU�WKHLU�PRQH\��EXW�WKH�DJHQF\�KDV�RXWOLQHG�SHQDOWLHV�WKDW�LQFOXGH�
a 30 percent withholding tax. 

4%

6%

23%
61%

6%

We have an in-house 
team responsible for 
FACTA compliance

We use a third party 
provider to maintain 
compliance

What is FACTCA?

We do not have any 
foreign payees that 
DUH�FODVVLȴHG�DV�
Foreign Financial 
Institutions (FFI) 

We use a software 
solution to maintain 
compliance

Figure 1

Most U.S. Organizations 
Do Not Have FFIs 

“Where does your 
organization stand with 
the new Foreign Account 

Tax Compliance Act 
requirements?”
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Ȋ:KDW�LV�PRVW�DPD]LQJ�LV�QRW�LWV�LPSDFW�RQ�$PHULFDQVȃDOWKRXJK�WKDW�
LV�FRQVLGHUDEOHȃEXW�LWV�LPSDFW�RQ�WKH�ZRUOG�ȋ�WD[�DWWRUQH\�5REHUW�
:��:RRG�ZURWH�LQ�D�)RUEHV�DUWLFOH�1�Ȋ&RXQWULHV�PXVW�WKURZ�WKHLU�
DJUHHPHQW�EHKLQG�WKH�ODZ�RU�IDFH�GLUH�UHSHUFXVVLRQV��(YHQ�WD[�KDYHQV�
KDYH�MRLQHG�XS�ȋ�

3D\6WUHDP�DVNHG�UHVSRQGHQWV�WR�VKDUH�ZKLFK�EXVLQHVV�VHUYLFHV�WKHLU�
IRUHLJQ�SD\HHV�SURYLGH��VHH�)LJXUH����2YHU�RQH�KDOI�RI�UHVSRQGHQWV�����
SHUFHQW��VDLG�WKHLU�SD\HHV�DFFHSW�GHSRVLWV�DV�EDQNLQJ�DQG�ȴQDQFLDO�
EXVLQHVVHV��5HVSRQGHQWV�DOVR�VDLG�WKDW�WKHLU�SD\HHV�WUDGH��PDQDJH��
RU�LQYHVW�ȴQDQFLDO�DVVHWV�����SHUFHQW���KROG�ȴQDQFLDO�DVVHWV�RQ�EHKDOI�
of others (13 percent), act as a holding company in connection with 

an investment vehicle (12 percent), and qualify as foreign-regulated 

insurance companies (10 percent). All of these payees potentially fall 

under FATCA regulations.

ΖW�LV�HYLGHQW�WKDW�)$7&$�D΍HFWV�PDQ\�DUHDV�RI�RUJDQL]DWLRQVȇ�EXVLQHVV�
operations. However, many U.S. corporations seem largely unaware of 

WKH�HQRUPLW\�RI�)$7&$ȇV�FRQVHTXHQFHV�

15REHUW�:��:RRG� Ȋ���)DFWV�$ERXW�)$7&$��$PHULFDȇV�0DQLIHVW�'HVWLQ\�/DZ�&KDQJLQJ�%DQNLQJ�:RUOGZLGH�ȋ���
August 19, 2014.

Trade, manage, or invest
ȴQDQFLDO�DVVHWV 14%

$FFHSW�GHSRVLWV�DV�D
EDQNLQJ�RU�ȴQDQFLDO

business
66%

13%
+ROG�ȴQDQFLDO�DVVHWV�RQ

EHKDOI�RI�RWKHUV

12%
$FW�DV�D�KROGLQJ�FRPSDQ\

LQ�FRQQHFWLRQ�ZLWK�DQ
LQYHVWPHQW�YHKLFOH

10%$UH�D�IRUHLJQ�UHJXODWHG
LQVXUDQFH�FRPSDQ\

Figure 2

Much of U.S. 
Organizations’ Foreign  

Financial Activity  
Requires FATCA  

Compliance 

“Which of the following 
business services do your 
foreign payees provide?”
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Simple Fixes

7KH�ȴUVW�VWHS�8�6��RUJDQL]DWLRQV�FDQ�WDNH�WRZDUG�FRPSO\LQJ�ZLWK�)$7&$�
LV�SURYLGLQJ�HGXFDWLRQ�WR�WKHLU�HPSOR\HHV�DQG�FXVWRPHUV��ΖW�LV�EHWWHU�WR�
EHJLQ�QRZȃZKLOH�WKH�ZRUOG�LV�OHDUQLQJ�DERXW�)$7&$�WRJHWKHU�DQG�WKH�
SHQDOWLHV�VWDQG�D�FKDQFH�RI�EHLQJ�PRUH�OHQLHQW�GXH�WR�RI�WKH�QHZQHVV�
RI�WKH�UHJXODWLRQVȃWKDQ�WR�ZDLW�DQG�VHH�ZKDW�RWKHUV�GR�EHIRUH�
implementing any changes. 

:KHQ�WDNLQJ�WKH�ȴUVW�VWHSV��LW�LV�LPSRUWDQW�WR�VHW�XS�SURWHFWLYH�
measures that show a willingness to comply, rather than a disregard for 

the new law. The IRS historically has shown more leniency to those that 

DUH�DW�OHDVW�PDNLQJ�DQ�H΍RUW�E\�WU\LQJ�WR�XQGHUVWDQG�QHZ�PHDVXUHV�
and implementing changes in their policies and procedures to comply.  

ΖI�WKH\�KDYH�QRW�DOUHDG\��8�6��RUJDQL]DWLRQV�VKRXOG�LPPHGLDWHO\�EHJLQ�
requiring foreign payees to supply the version of the new W-8 form, 

WKH�:��%(1�(��9HUELDJH�DERXW�WKH�)$7&$�FKDQJHV�EURXJKW�WKH�IRUPHU�
:��%(1�IURP�WZR�SDJHV�WR�HLJKW��DQG�SHRSOH�LQ�DFFRXQWV�SD\DEOH�DQG�
corporate tax departments who handle tax compliance issues are 

slowly converting to the new document for their foreign payees. Some 

RUJDQL]DWLRQV�KDYH�FRQVXOWHG�WKHLU�OHJDO�FRXQVHO�WR�FUHDWH�D�VKRUWHU�
version, which is allowed as long as it still contains the same taxpayer 

information.  

:KHQ�DVNHG�ZKHWKHU�WKHLU�RUJDQL]DWLRQV�DUH�XVLQJ�WKH�XSGDWHG�:���
documents, only 21 percent of survey respondents said that they do 

XVH�WKH�QHZ�GRFXPHQWV��VHH�)LJXUH����0DQ\�RUJDQL]DWLRQV�����SHUFHQW��
said they do not, and 38 percent said they are not sure. 
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2QFH�WKH�:��%(1�(�IRUP�LV�FROOHFWHG��LW�PXVW�EH�YDOLGDWHG�WR�EH�VXUH�
WKH�SD\HHȇV�LQIRUPDWLRQ�LV�DFFXUDWH�DQG�GRHV�QRW�DSSHDU�LQ�DQRWKHU�
IRUP�LQ�WKH�PDVWHU�YHQGRU�ȴOH��DQG�WKDW�D�IRUHLJQ�SD\HH�GRHVQȇW�KDYH�
OLQNV�WR�RZQHUVKLS�E\�D�8�6��WD[SD\HU��7KH�SD\HHȇV�QDPH�FDQQRW�DSSHDU�
RQ�WKH�2ɝFH�RI�)RUHLJQ�$VVHWV�&RQWURO��2)$&��OLVW�LVVXHG�E\�WKH�8�6��
Treasury Department, which issues trade sanctions against any person 

RU�RUJDQL]DWLRQ�VXVSHFWHG�RI�XQODZIXO�DFWLYLWLHV�

7KH�:��%(1�(�IRUPV�KDYH�WR�EH�NHSW�XS�WR�GDWH�ZLWK�DQ\�FKDQJHV�
PDGH�E\�WKH�IRUHLJQ�SD\HH��DQG�XQOLNH�:��V��WKH�:��%(1�(�IRUPV�
expire after three years whether the information on them change or 

not. 

'HSHQGLQJ�RQ�WKH�QXPEHU�RI�IRUHLJQ�SD\HHV�LQ�DQ�$3�GHSDUWPHQWȇV�
ȴOHV��WKH�UHVSRQVLELOLW\�RI�HYHQ�NHHSLQJ�XS�ZLWK��WKH�:���DQG�:���ZRUN�
LQYROYHG�LQ�PHHWLQJ�)$7&$�UHTXLUHPHQWV�DORQH�FDQ�EH�LQFUHGLEO\�WLPH�
consuming.

Figure 3

Many Organizations  
Are Unfamiliar With or 
Do Not Use the Proper 

FATCA Form 

“Does your organization 
collect the new 2014 Form 

W-8BEN-E and the new 
FATCA-aware 2014 Form 

W-9?”

38%

21%

41%

Yes

Not Sure

No
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Complying through 
Automation
$V�PRUH�VROXWLRQV�DUULYH�RQ�WKH�PDUNHW�WR�KHOS�RUJDQL]DWLRQV�DXWRPDWH�
WKH�VWHSV�LQYROYHG�LQ�)$7&$�FRPSOLDQFH��FRPSDQLHV�ZLOO�EHFRPH�
increasingly aware of their options. 

However, at this early stage, the survey indicates that few respondents 

are currently using automation to streamline their FATCA compliance 

H΍RUWV��VHH�)LJXUH����2QO\����SHUFHQW�RI�UHVSRQGHQWV�VDLG�WKH\�GR�XVH�
automated systems for collecting, validating, and managing W-8 and 

W-9 forms, while 71 percent said they do not, and 8 percent did not 

know the system exists. 

$XWRPDWHG�VROXWLRQV�FDQ�R΍HU�QXPHURXV�EHQHȴWV�LQ�KHOSLQJ�
RUJDQL]DWLRQV�GHDO�ZLWK�)$7&$�UHTXLUHPHQWV��LQFOXGLQJ�

 » Ensured compliance and reduction of B-notices – The IRS sends 

D�%�QRWLFH��RU�D�)RUP�&3�����RU�&3����$��WR�QRWLI\�DQ�RUJDQL]DWLRQ�
RI�DQ�HUURU�LQ�D������IRUP�ȴOHG�WKDW�\HDU��7KH�RUJDQL]DWLRQ�KDV�
���GD\V�WR�UHVXEPLW�WKH�LQIRUPDWLRQ�ZLWK�D�FRUUHFWHG�QDPH�DQG�
WD[SD\HU�LGHQWLȴFDWLRQ�QXPEHU��7Ζ1��IRU�WKH�SD\HH��7KH�%�QRWLFH�
SURFHVV�FRVWV�DQ�RUJDQL]DWLRQ�VWD΍�WLPH�DQG�FRPHV�ZLWK�ȴQDQFLDO�
SHQDOWLHV�WKDW�FRXOG�EH�DYRLGHG�ZLWK�EHWWHU�UHFRUG�NHHSLQJȃD�WDVN�
PDGH�HDVLHU�E\�DXWRPDWLRQ�

8%

21%

71%

Yes

No, this exists?

No

Figure 4

The Majority of 
Organizations Do Not 

Use FATCA Compliance 
Software 

“Does your organization 
have an automated system 

for collecting, validating, 
,and managing W-8 and 

W-9 forms?”
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 » Reduced paperwork – The correspondence regarding W-8 

DQG�:���VXEPLVVLRQV�DORQH��QRW�FRQVLGHULQJ�RWKHU�LVVXHV�WKDW�
DULVH�ZKHQ�D�WD[SD\HU�LV�QRQFRPSOLDQW��WDNHV�XS�VWD΍�WLPH�DQG�
FUHDWHV�PRUH�UHFRUGV�WKDW�QHHG�WR�EH�UHWDLQHG�IRU�OHJDO�UHDVRQV��
Automating the process eliminates much of that paperwork.

 » Streamlined processes – $Q�DXWRPDWHG�V\VWHP�FDQ�ȵDJ�DQ\�
inconsistencies in processes, such as an incorrect or missing TIN 

WKDW�D�SD\HH�LV�UHTXLUHG�WR�FRUUHFW�EHIRUH�SD\PHQW�LV�URXWHG�IRU�
approval. 

 » Improved vendor experience – Payees do not want the hassle of 

multiple emails requesting information any more than the AP team 

wants to write them. Automating the process helps: 

 » Accelerate onboarding –�%\�DOORZLQJ�YHQGRUV�WR�UHJLVWHU�
WKHPVHOYHV�DQG�FRUUHFW�WKHLU�RZQ�LQIRUPDWLRQ��RUJDQL]DWLRQV�
FDQ�EHWWHU�HQVXUH�WKH�DFFXUDF\�DQG�WLPHOLQHVV�RI�WKH�
LQIRUPDWLRQ�RQ�ȴOH��

 » Save time –�%\�HOLPLQDWLQJ�WKH�QHHG�IRU�H[WUD�
communication, automation saves time in emails, letters, 

phone calls, and other correspondence, and people in 

GL΍HUHQW�WLPH�]RQHV�FDQ�ZRUN�DW�WKHLU�RZQ�FRQYHQLHQFH�

 » Reduce frustration – Automating the process eliminates the 

SRVVLELOLW\�RI�FRQȵLFWV�DQG�GHOD\V�WKDW�FDQ�DULVH�LQ�FRPSOLDQFH�
communication.  

 » Reduced costs of compliance – Automating processes can save 

WLPH�LQ�VWD΍�KRXUV��SDSHU��LQWHUQDWLRQDO�SRVWDJH�DQG�SKRQH�FDOOV��
and penalties. 

 » Preparation for potential FATCA audits – Sometimes things 

VWLOO�GR�QRW�JR�DV�SODQQHG��DQG�DQ�RUJDQL]DWLRQ�LV�DXGLWHG��:KHQ�
processes are automated, they are much easier for an auditor to 

HYDOXDWH��DQG�WKH�VWD΍�GRHVQȇW�KDYH�WR�VSHQG�YDOXDEOH�WLPH�WUDFNLQJ�
down documents and weeding through emails and spreadsheets 

WR�ȴQG�UHTXLUHG�LQIRUPDWLRQ�
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What to Look for in a 
Solution
Choosing the right solution to automates the processes of FATCA 

FRPSOLDQFH�FDQ�EH�GDXQWLQJ��HVSHFLDOO\�LI�WKH�RUJDQL]DWLRQ�GRHV�QRW�IHHO�
LQIRUPHG�HQRXJK�DERXW�WKH�QHZ�ODZ�WR�NQRZ�ZKDW�LW�QHHGV�WR�GR�

Here are some features to seek in an automated FATCA compliance 

solution:

 » Automated form request and data capture – This eliminates 

WKH�QHHG�IRU�SHUVRQDO�FRUUHVSRQGHQFH�IURP�D�PHPEHU�RI�WKH�
RUJDQL]DWLRQȇV�$3�RU�WD[�WHDP��

 » Centralized collection –�7KH�LQIRUPDWLRQ�FROOHFWHG�VKRXOG�EH�
VWRUHG�LQ�D�FHQWUDO�UHSRVLWRU\�WKDW�FDQ�EH�DFFHVVHG�YLD�SDVVZRUG�E\�
SHRSOH�LQ�GL΍HUHQW�GHSDUWPHQWV�RI�WKH�RUJDQL]DWLRQ��ZLWK�DSSURYDO�
to see certain information as needed. 

 » Validation and management – Any necessary approvals should 

EH�DXWRPDWLFDOO\�URXWHG�WR�WKH�SHRSOH�ZKR�KDQGOH�WKHP��DQG�
HPSOR\HHV�LQ�FKDUJH�RI�PDQDJLQJ�)$7&$�FRPSOLDQFH�ȴOHV�VKRXOG�
have access to the information they need.

 » Reporting – Automating the process of reporting the FATCA-

UHTXLUHG�LQIRUPDWLRQ�WR�WKH�Ζ56�VDYHV�VWD΍�KRXUV�DQG�HOLPLQDWHV�
human error.

 » Storage retrieval – In case of an audit or another need, such as 

FUHDWLQJ�UHSRUWV��VWD΍�PHPEHUV�ZLWK�DFFHVV�VKRXOG�EH�DEOH�WR�
UHWULHYH�LQIRUPDWLRQ�WKH\�QHHG�HDVLO\�E\�ORJJLQJ�LQWR�WKH�VROXWLRQ�
DQG�FOLFNLQJ�RQ�ȴOHV��UDWKHU�WKDQ�ZDONLQJ�WR�ȴOLQJ�FDELQHWV�DQG�XVLQJ�
NH\V�WR�XQORFN�VHQVLWLYH�ȴOHV��

 » Integration –�7KH�VROXWLRQ�VKRXOG�EH�DEOH�WR�EH�XVHG�VHDPOHVVO\�
with the existing Enterprise Resource Planning (ERP) and 

other computer systems in the departments where the FATCA 

compliance information is handled. 

 » Scalability –�$V�WKH�RUJDQL]DWLRQȇV�JOREDO�LQWHUHVWV�JURZ��WKH�
solution should allow for easy expansion of the tax reporting tasks 

ZLWKRXW�DGGLWLRQDO�VWD΍�WLPH�RU�PDMRU�FDSLWDO�H[SHQVH��
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Looking to the Future
)$7&$�LV�QRW�DQ�LVVXH�WKDW�FDQ�EH�LJQRUHG��LI�DQ\WKLQJ��LW�ZLOO�JURZ�PRUH�
complicated as additional countries sign treaties and more FFIs register 

ZLWK�WKH�8�6��WR�UHSRUW�WD[DEOH�LQIRUPDWLRQ��1HZ�UXOHV�ZLOO�GHYHORS�
through trial and error as the IRS and Treasury Department determine 

how the new guidelines are working. 

2UJDQL]DWLRQV�WKDW�VWD\�DKHDG�RI�WKH�UHTXLUHPHQWV�ZLOO�EH�EHVW�SRLVHG�
WR�DYRLG�EHLQJ�SHQDOL]HG�XQGHU�WKH�QHZ�ODZ�DQG�XVHG�DV�H[DPSOHV�RI�
ZKDW�QRW�WR�GR��7KH�ȴUVW�VWHS�LV�WR�WDNH�SURDFWLYH�PHDVXUHV�WR�FRPSO\���


